
Name:
	Source of Finance
	Internal or External?
	Short/Medium or long Term?

	Cash in Bank
	
	

	Retained profit
	
	

	Overdraft
	
	

	Trade Credit
	
	

	Sales of Assets
	
	

	Bank Loan
	
	

	Lease
	
	

	Owners’ Investment
	
	

	Mortgage
	
	

	Hire Purchase
	
	

	Share Issue
	
	

	Taking a new partner
	
	


When you have completed the table:

Recommend, with reasons, suitable sources of finance for the following business situations. More than one source of finance may be suitable for each of the situations given.

1) A small sole trader building business wishing to buy a second hand lorry

2) A large plc wishing to finance the take-over of another plc

3) A family textile business, trading as a private limited company, wishing to invest in some new manufacturing equipment

4) The Curzon veterinary partnership which needs to raise finance to help it buy some new premises

5) A new business wishing to sell tapes and CDs via the internet

	Source of Finance
	Advantages
	Disadvantages
	Which type of business would use it? Why?

	Cash in Bank
	
	
	

	Retained profit

	
	
	

	Overdraft

	
	
	

	Trade Credit

	
	
	

	Sales of Assets

	
	
	

	Bank Loan

	
	
	

	Lease

	
	
	

	Owners’ Investment

	
	
	

	Mortgage

	
	
	

	Hire Purchase

	
	
	

	Share Issue

	
	
	


