Question 1

Complete the Profit and Loss Account below for the year ending 31st December 2005.


Profit and Loss Account for the year ending 31 December 2005
	Sales
	
	£

	Cost of goods sold
	£
	

	Gross Profit
	
	£

	Expenses:

Wages/salaries
Rates/Rent   

Other expenses 

                                              
	£


	£

	Net Profit/Loss
	
	£


Answer 

Profit and Loss Account for the year ending 31 December 2005
	Sales
	
	£60,000

	Cost of goods sold
	£20,000
	

	Gross Profit
	
	£40,000

	Expenses:

Wages/salaries
Rates/Rent   

Other expenses      

                                               
	£

5,000                      
3,000  
1,000      
	£ 9,000

	Net Profit/Loss
	
	£31,000


Question 2 

Produce an estimated Profit and Loss Account for the year ended 31 December 2005.


Profit and Loss Account for the year ending 31 December 2005
	Sales
	
	£

	Cost of goods sold
	£
	

	Gross Profit
	
	£

	Expenses:

Wages/salaries
Transport costs 

Insurance                                                     
Net profit/loss
	£

      
	£

£


Answer

Profit and Loss Account for the year ending 31 December 2005
	Sales
	
	£500,000

	Cost of goods sold
	£150,000
	

	Gross Profit
	
	£350,000

	Expenses:

Wages/salaries
Transport costs 

Insurance                                                     
Other costs

Net profit/loss
	£

10,000                       
  5,000
25,000   

10,000     

      
	£ 50,000

£300,000


Sales of 20,000 pairs of socks @ £3.00 per pair


Cost of each pair to make is £1.00


Rent per annum                         £3,000


Wages per annum                     £5,000


Other expenses per annum        £1,000








Insurance    £25,000


Raw Materials    £150,000


Other costs            £10,000


Total Value of Sales   £500,000


Transport Costs     £5,000


Wages               £10,000








