Break Even Analysis – Mr B’s Sandwiches Ltd. 
1. Calculate Sales revenue, total costs and profit and loss columns

	Sandwiches Sold


	Sales Revenue
	Fixed Costs
	Variable Costs
	Total Costs
	Profit/Loss

	0

	
	400
	0
	
	

	200

	
	400
	60
	
	

	400

	
	400
	120
	
	

	600

	
	400
	180
	
	

	800

	
	400
	240
	
	

	1000

	
	400
	300
	
	

	1200

	
	400
	360
	
	


Sandwiches each sold for 80p

2. Complete Break even analysis for following What If scenario…..

3. Mr B found a competitor selling sandwiches around corner for £1.20 and therefore decides to increase his price to £1 – at what level does Mr B breakeven?

Homework questions

1. Give two examples of fixed costs and variable costs?

2. What is the variable costs each sandwich?

3. What would the fixed cost be for producing 2500 sandwiches?

4. Calculate Mr B’s breakeven point if he sells 2000 sandwiches at 50p. 

