Section D: Economic factors

Interest rates

1. Define interest rates 

2. Give some examples of how interest rates will affect your two companies

Exchange rates

3. Explain the principal behind exchange rates. 

4. Explain that if the value of currencies changes that this may affect your two companies. Remember to use examples.

Business cycle

5. Draw the business cycle.  

6. Explain the business cycle stages in relation to your two businesses. 

Environmental Issues
7. Obtain a copy of both companies environmental policy.  

8. Explain how your two companies affect the environment?  Use the following headings to structure this section:  

i. Air pollution

ii. Noise pollution

iii. Water pollution

iv. Wasteful use of resources. 

9. Explain how the companies can reduce the damage caused by each factor that you have mentioned above.  e.g. If both companies have air conditioning, they could make sure it does not cause too much pollution by making sure the units are checked and serviced regularly.

Location 

10. State where competitors are located and state the advantages and disadvantages of each. Going to back to your introduction to businesses – you need to judge whether the location of your business has been important in reacting to competition, economic and environmental factors. 

