Business Sources of Finance

1. Use search engine to establish where the following sources of finance can be obtained.

2. Investigate the cost of obtaining each source of finance. 

3. Suggest what type of purchase can be made using this finance method

4. Extension: Suggest what type of business this finance is suited to.  

	Source of Finance and Typical purchase


	Where can it be obtained?
	What are the costs? i.e. interest rates, arrangement fees etc
	What type of business would use this finance? i.e. sole trader, plc etc.



	Example: Mortgage – usually new premises or extension of existing premises.  
	Lloyds TSB

HSBC

Natwest
	4.5% interest per annum

5.2% interest per annum + £500

4.1% “  “ + £1000 arrangement fee
	Any business but mainly small/medium sized business because of the amount of money required (generally quite small amounts <£250k).  

	Leasing 


	
	
	

	Hiring 


	
	
	

	Venture Capital 


	
	
	

	Shares


	
	
	

	Government Grant


	
	
	

	Loan


	
	
	


