Product Life Cycle

1. Draw the product life cycle from the board and label the different stages

2. Explain the different stages of the life cycle

3. Decide where each of the following fall on the life cycle:

[image: image1.wmf]
4. Describe what an extension strategy is and give examples of 2 extension strategies for those products above that you have identified are in decline.

5. Complete the Hear’say case study over the page

Hear’say Case Study!

With the information below I would like you to draw and label a product life cycle using the dates given

· Programme was “dreamt up” in last quarter of 2000

· Programme started at the end of January 2000

· Programme finished 11th March

· First single released 13th March and goes straight to Number 1 (people will buy anything these days!)

· Album released and goes straight to Number 1 on March 27th – has the world gone mad?

· Second single released 27th May – probably another number 1!

· 30th August – album slips to No. 21

· 30th September – slips further to No 48

· 1st October – another single pushes sales of the album back up to No 12 at the end of October

· 30th November – album at No 64

· 1st December – re-release of album with a free remix CD pushes album back up to No 4 for Christmas

· All goes quiet for a few months (thank god)

· June 2002 – new album comes out the same week as Pulps new album. Everybody realises Jarvis is king and Hear’say are another embarrassing manufactured pop group made up of nobodies and the album peaks at No 78

6. Are there any extension strategies that can be used in June or will the record company simply introduce another manufactured pop act to aim at the market segment of 8 – 15 year old girls?

Homework – Bring in a package for a product of your choice!

Beef, The Mummy Returns, Shoot Magazine, DVD players, vinyl, computers, vegetarian food, black and white televisions, CD Writers, Hearsay!, Pay as you go mobile telephones, Disneyland Paris, Budweiser, Doritos, cigarettes, football shirts, pasta sauce, remake of Planet of the Apes, Nike trainers, typewriters, Butlins, Spice Girls
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