Short Questions
Elasticity of Demand
Exercise B 

	Questions

	1.
	What is meant by 'price inelastic'? (2 marks)

 

 

 

 

	2.
	Explain how a cleaning company may try to reduce the price elasticity of demand for its services. (6 marks)

 

 

 

 

 

	3.
	Explain how a low price elasticity of demand might affect a firm’s pricing policy. (5 marks)

 

 

 

 

 

	4.
	Analyse the way in which a high income elasticity of demand might affect a decorating copany's marketing activities. (7 marks) 

 

 

 

 

 

 

	5.
	To what extent is the concept of elasticity of demand useful to a chain of restaurants? (10 marks)
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